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CONFIDENTIAL KINSHASA 2375 

E.O. 11652: GDS 

TAGS: EMIN, EFIN, CG 

SUBJECT: SGB CREDIT FOR GEC AMINES 

REF: A) KINSHASA 2167 NOTAL, B) LUBUMBASHI 0206 NOTAL 

1 . BELGIAN ECON COUNSELOR TOLD ECON COUNSELOR THAT BELGIAN 
CONGOLOMERATE SGB PLANS TO MAKE ONE BILLION BELGIAN FRANC CREDIT 
TO GECAMINES FOR PURCHASE OF SPARE PARTS AND MACHINERY. HE 
STATED THAT HIS INFO IS NOT GENERALLY KNOWN AND, THEREFORE, 
REQUESTED THAT IT BE TREATED AS CONFIDENTIAL. 

2. COMMENT: IT WILL BE RECALLED THAT SGB SUBSIDIARY SGM HAS A 
CONTRACT WITH GECAMINES TO PROVIDE CERTAIN SERVICES AND ANOTHER 
CONTRACT WITH SOZACOM FOR THE MARKETING OF MINERALS PRODUCED BY 
GECAMINES. REPORTEDLY, AT LEAST THE LATTER CONTRACT IS VERY 
PROFITABLE. SGB CREDIT FOR GECAMINES WILL BE MOST OPPORTUNE IN 
VIEW OF CRUCIAL SHORTAGE OF SPARE PARTS AND MACHINERY MENTIONED 
REF B. HOWEVER, DESPITE RELIEF WHICH PROPOSED SGB CREDIT WILL 
PROVIDE TO GECAMINES, WE BELIEVE THAT GECAMINESJ NEED FOR SPARE 
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PARTS AND REPLACEMENT MACHINERY IS SO GREAT THAT THERE WILL 
BE NO PROBLEM IN PROFITABLY UTILIZING PROPOSED $20 MILLION 
EXIM CREDIT FOR GECAMINES (REF A). 
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